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1 PURPOSE

1.1 
To report the details of the finance settlement for 2008/09.

2 
BACKGROUND

2.1 The Minister of State for Local Government announced the provisional local government finance settlement for 2008/09 on 6 December 2007 and launched a consultation period on the proposals, ending 8 January 2008.

2.2 The final settlement for next year and the revised provisional settlements for 2009/10 and 2010/11 was laid before the House of Commons on 24 January 2008 and debated on 4 February 2008.

3 THE FINAL SETTLEMENT FOR 2008/09

3.1 There is no change in totals for 2008/09 but there has been a change to the baseline.  The headline net AEF (Aggregate External Finance) increase for 2008/09 goes down from 3.7% to 3.6% and the headline formula grant increase from 3.6% to 3.5%.  There is no change in the overall 4% increase in total AEF in 2008/09.

3.2 There has been no change in damping arrangements which remain as follows for shire districts; 1% for 2008/09, 0.5% for 2009/10 and 0.5% for 2010/11.
3.3 The Government stated that in line with their policy on multi-year settlements, it was  not intended that the 2009/10 and 2010/11 settlement proposals will change other than in exceptional circumstances. 
3.4 Communities and Local Government received a total of 323 written representations within the consultation deadlines from the Local Government Association and London Councils, from local authorities, local authority groups and Honourable Members. Ministers also met with delegations from London Councils and Special Interest Groups representing the different types of local authority in England, to discuss the proposals.
3.5 The Government have said there is no excuse for excessive council tax increases and that, as in previous years, they are prepared to take capping action to deal with excessive increases.  They expect the average council tax increase to be substantially below 5%.  

4 WHAT DOES THIS MEAN FOR RIBBLE VALLEY BOROUGH COUNCIL?
4.1 The Government stated that this is a tight settlement but fair and affordable to local government, all authorities would receive reasonable increases in cash terms for 2008/09, and 2007/08.  For districts they state this will be a minimum of 1.0% for next year.  The table below sets out the provisional settlement for Ribble Valley compared with the 2007/08 unadjusted and adjusted formula grant:

	
Table 1: Impact on Ribble Valley
	2007/08

£m
	2007/08

(adjusted)

£m
	2008/09

£m

	Relative Needs Amount
	1.412
	
	1.324

	Relative Resource Amount
	-1.588
	
	-1.526

	Central Allocation
	3.990
	
	4.266

	
	3.814
	
	4.064

	Less Floor Damping
	-0.100
	
	-0.205

	Provisional Formula Grant
	3.714
	
	3.859

	
	
	
	

	Distributed as follows:
	
	
	

	RSG
	0.534
	
	0.472

	NNDR
	3.180
	
	3.387

	
	
	
	

	Increase in Formula Grant (compared with unadjusted)
	
	
	

	£m    
	
	
	0.145

	
%
	
	
	3.9%

	
	
	
	

	Adjusted Formula Grant
	
	3.744
	

	Increase compared with adjusted
	
	
	

	£m
	
	
	0.115

	%
	
	
	3.1%


4.2 As you can see we will receive a 3.1% increase, which is higher than the floor increase of 1.0%.  However because we are above the ‘floor’ we are giving up £205,000 of our grant to pay for bringing those authorities below the floor upto the minimum grant increase level.

Adjustments to Formula Grant

4.3 This table show how our 2007/08 formula grant has been adjusted to enable like for like comparison with our 2008/09 provisional formula grant.  This is to take into account grants which were previously paid separately and which will now be included in our formula grant and also amounts added to the formula grant for changes in functions.

	
	2007/08

£
	Previous specific grant/changes in functions

	
	
	

	Settlement Formula Grant
	3,714,140
	

	Add adjustments for comparison purposes;
	
	

	Grants now added to formula grant – were previously separate specific grants
	
	

	Waste Performance and Efficiency Grant
	24,457
	Previous grant

	Contaminated Land
	989
	Previous grant

	New Local Government Conduct Regime
	1,417
	Changes in Functions

	Stray Dog Control
	3,445
	Changes in Functions

	Adjusted Formula Grant
	3,744,448
	


4.4 The Non-Ringfenced, Specific Grants announced for Ribble Valley Borough Council are:

	Grant
	2008/09

£
	2009/10

£
	2010/11

£

	Concessionary Travel
	152,808
	156,412
	160,737

	Homelessness
	30,000
	30,000
	30,000

	Housing and Council Tax Benefit Admin
	231,927
	*226,277
	

	
	414,735
	412,689
	190,737


*indicative

4.5 The Government have released details of the individual allocations authorities will receive as the new Area Based Grant.  The breakdown is given per government department.  We have been told Ribble Valley will not receive any Area Based Grant.

4.6 As you will be aware this has been a major concern because we have previously received the following funding via the Local Area Agreement (LAA) Pooled Funding which we expected would form part of the Area Based Grant.

	
	2007/08 £

	Revenue Funding
	

	Antisocial behaviour
	21,250

	Building Safer Communities
	43,397

	Rural and social Community Programme
	19,920

	Total 
	84,567

	Capital Funding
	

	Building Safer Communities
	16,051

	Total
	16,051

	Total Funding
	100,618


4.7 However we have been informed that we will receive approximately £72,000 from Lancashire County Council in respect of Crime and Disorder Work

5 
CONCLUSION

5.1 The Government has honoured its three-year settlement, which will enable us to plan ahead a little better.  They have stated the figures for 2009/10 and 2010/11 should not change.  This is however a hard settlement for shire districts especially given the increases we face over the coming years.

5.2 For 2008/09 our cash increase of £145,000 (3.9%) is slightly better than we anticipated in our Medium Term Financial Strategy which was £93,000.

5.3 These figures have been used to calculate our requirements for 2008/09.

6 RECOMMENDED THAT SPECIAL POLICY AND FINANCE COMMITTEE

6.1 
Note the report.
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